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A Ltd. and B Ltd. are amalgamated as on Ist April, 2021 and a new company

C Ltd. was formed the balance sheets of A Ltd. and B Ltd. as on 31st March,

2021 were as follows :
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Balance Sheet as on 31st March, 2021

IT. ASSETS :

(1) Non-current Assets :

(a) Property, Plant and Equipment :

(1) Tangible Assets :

Sundry Assets 13,40,000 28,20,000
A Ltd. B Ltd.
Particulars (11) Intangible Assets :
) Q)
I. EQUITY AND LIABILITIES : Goodwill 80,000 1,20,000
S Sariioicy's Tuad 3 (b) Non-current Investments —_— e
(a) Share Capital :
(2) Current Assets :
Authorised L =
Issued and Subscribed : Sundry Current Assets 8.80.000 9.60.000
Equity shares of ¥ 10 each 12,00,000 18,00,000 Total 23.00.000 39,00,000

Preference Shares of ¥ 10 each

(b) Reserves and Surplus
(2) Share Application Money Pending Allotment
(3) Non-current Liabilities :

6% Debenture
(4) Current Liabilities :

Trade Payable (Creditors)

Bank Overdraft

BR-437 s

Total

4,00,000

5,00.000

Tangible sundry assets have been revalued at ¥ 12,00,000 and T 24,00,000 of

A Ltd. and B Ltd. respectively. Calculate intrinsic value of shares for the purpose

of amalgamation.
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3,00,000 9,00,000 :
7. State the main functions of Accounting Standard Board.
3,00,000 | 4,00,000
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I1. X Ltd. acquired 75% of equity shares and preference shares in Y Ltd. on Ist

October, 2020. The balance sheets of both the companies as at 31st March 2021

as follows :
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Balance Sheet as on 31st March, 2021

Particulars g Mo S
) (9]
1. EQUITY AND LIABILITIES :
(1) Shareholder’s Funds :
(a) Share Capital :
Authorised . P
Equity Shares of ¥ 100 each 15,00,000 | 5,00,000
Issued and Subscribed :
Equity Shares of ¥ 100 each 550,000 | 1,00,000
6% Preference Shares of T 100 each — 50,000
(b) Reserves and Surplus :
General Reserve 1,75,000 60,000
Statement of Profit and Loss 90,000 -46,000
(2) Share application money pending allotment - g 8
(3) Non-current Liabilities e il
(4) Current Liabilities :
Trade payable (Creditors) 85,000 44 000
Total 9,00,000 3,00,000
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Other Informations

(i)  Statement of Profit and Loss of X Ltd. includes dividend at 3% from

Y Ltd. The dividends was paid for the year ended 31st March, 2020.
() The balance of statement of profit and loss of Y Ltd. as on Ist April, 2020
was X 20,000 out of which dividend at the rate of 3% was paid on equity
shares. The dividend on preference shares for the year 2020-21 is still

payable.

(i1)  Creditors of X Ltd. include ¥ 12,000 for purchases from Y Ltd. on which
the later company made a profit of ¥ 2,000.

(iv) Stock of X Ltd. includes ¥ 6,000 stock at cost purchased from Y Ltd:
(Part of ¥ 12,000 purchases).

(v) On the date of acquisition of shares, land and building of Y Ltd. was
valued at ¥ 1,15,000 and plant and machinery ¥ 70,000 for which no effect
has been given. The land and buildings and plant and machinery of

Y Ltd. have been depreciated at 5% per annum.

Draw up the consolidated Balance Sheet for X Ltd.
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